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SUB J : CIV AIR - PAN AM COMMISSION RATES 
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1. PANAM'S UK MANAGER ADVISES THAT PAN AM HEADQUARTERS 
IS EXTREMELY ANXIOUS TO REPLY TO UKDOT'S LETTER OF 
AUGUST 1 1 BECAUSE OF CONCERN THAT FURTHER DELAY IN 
REPLY MIGHT PROMPT DOT ISSUE SOME NEW ULTIMATUM THAT 
WOULD PUT CARRIER IN IMPOSSIBLE POSITION. HOWEVER, 

BECAUSE PANAM REPLY WILL NOT CONTAIN ASSURANCES RE 
THIRD COUNTRY SALES, CARRIER FEELS IT SHOULD NOT SEND 
REPLY UNTIL AFTER USG HAS PUT ITS VIEWS IN WRITING TO 
UKG. SINCE DECISION ON WHETHER TO FOLLOW COURSE OF 
ACTION WE PROPOSED IN REF (B) MAY TAKE SEVERAL DAYS, 

CARRIER HAS ASKED WHETHER EMBASSY RCAA COULD IMMEDIATELY 
SEND LETTER TO ROGERS AS ORIGINALLY SUGGESTED IN REF (A) 
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WHEN HE READS PANAM LETTER. 

2. WE DO NOT NECESSARILY REGARD LETTER TO ROGERS AND 
DIPLOMATIC NOTE AS MUTUALLY EXCLUSIVE OR EVEN INCONSIST- 
ENT COURSES OF ACTION AND WE WOULD HAVE NO OBIECTION TO 
SENDING LETTER IF THIS WILL RELIEVE CARRIER'S ANXIETY. 

WE CONTINUE TO BELIEVE, HOWEVER, THAT DEPARTMENT SHOULD 
SERIOUSLY CONSIDER PROPOSAL WE MADE IN REF (B) AS WAY 
OF DEFUSING THE ISSUE. 

3. WE REQUEST, THEREFORE, AUTHORIZATION TO SEND LETTER 
TO ROGERS ALONG LINES OF TEXT CONTAINED PARA 2 OF 

REF (A). ONLY SIGNIFICANT CHANGE IN TEXT THAT WE WOULD 
SUGGEST IS REVISION OF FIRST SENTENCE OF PARA 2(B) TO 
READ: QUOTE. AS YOU KNOW, WE AGREE THAT ESCALATING 
COMMISSION RATES, PARTICULARLY WHEN PAID UNDER THE TABLE 
ARE A REAL PROBLEM AND, WITHOUT PREJUDICE TO OUR LEGAL 
POSITION UNDER THE AIR SERVICES AGREEMENT, THE UNITED 
STATES DOES NOT OBJECT TO YOUR EFFORTS TO DEAL WITH 
THIS PROBLEM IN THE UNITED KINGDOM. UNQUOTE. 

RICHARDSON 

UNQUOTE 

SISCO 
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